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GLOBAL FINANCE & GLOBAL ISLAMIC FINANCE 

General Council for Islamic Banks and Financial Institutions selects Pearson VUE for 
online exam delivery 

Monday, June 21, 2010  

Bahrain: The General Council for Islamic Banks and Financial Institutions (CIBAFI) has 
announced that it will deliver tests online for the first time in its history after agreeing to a 
partnership with Pearson VUE. 

Formed in 2001, CIBAFI is a non-profit organization based in Manama, Bahrain which provides 
information and services to the Islamic Financial Services Industry (IFSI). 

CIBAFI, through the International Center for Islamic Finance Training, recently launched its 
Certified Islamic Bankers (CIB) qualification - the first ever internationally recognised Islamic 
banking certificate - to target candidates around the world. From August, the initial five-year 
partnership with Pearson VUE - the global leader in computer-based testing - will ensure that 
Islamic bankers have greater access to the prestigious award via a network of over 5,000 test 
centres worldwide. Initially, the exam will be delivered in Arabic but will later be made available 
in English and French to further increase global accessibility.  

Dr. Ezzedine Khoja, Secretary General for CIBAFI said: "We are delighted to administer tests in 
partnership with Pearson VUE. The agreement shows our dedication to making CIBAFI exams 
more accessible to Islamic bankers not only in the Middle East but around the world." 
 
Suzana Lopes, Pearson VUE, VP Sales and Marketing EMEA, added: "This partnership will 
help to ensure that CIBAFI offer even more accessible and recognisable awards. Our status as 
the global leader in computer-based testing, combined with our ability to deliver a full suite of 
testing solutions, will ensure that we meet all of CIBAFI's future needs." 

http://www.ameinfo.com/235863.html 

Islamic finance: Investment strategy about more than faith 
Monday, June 21 2010 

Despite, or maybe because of the world’s economic travails, Islamic finance has continued to 
stride ahead, as investors seek alternatives to products that have let them down in the recent past. 

According to Maris Strategies, assets in Islamic finance rose to $822bn last year, an increase of 
29 per cent compared with 2008. Much of this can be attributed to a growing Muslim population 
wanting to invest according to the guiding principles of their faith. But non-Muslims are also 
attracted to Islamic finance. Gulf African Bank, for example, reported last year that 20 per cent 
of its customer base was non-Muslim. 
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Jo Divanna, managing director of Maris Strategies and a leading commentator on the subject, 
partly attributes this to a conscious effort by companies to widen their appeal by changing 
terminology. 

He says: “Islamic finance is undergoing a rebranding towards western markets by reducing the 
use of the term Islamic or Shariah and focusing instead on the concepts of ethical and green.” 

“This is not to say they are lowering their standards,” he adds, but “simply redefining their 
image”. 

Another explanation for the surge of interest is dissatisfaction with conventional finance in the 
wake of the global financial crisis. So, might the inherently prudent principles of Islamic finance 
have prevented lending to people who were likely to default, for example? 

According to Shariah law, the selling of loans is not permitted, nor is interest-bearing debt more 
generally – all factors that contributed to the crisis. 

However, Iqbal Asaria, who teaches an Islamic finance elective at Cass Business School in 
London, dismisses the argument that the financial crisis could somehow have been averted had 
Islamic principles been more prevalent. 

“The [crisis] was caused by a number of factors, including minimal attention to prudential 
regulation. These lapses will affect any form of finance – Islamic or conventional.” 

Mr Divanna agrees stressing that Islamic finance is not a replacement for conventional finance, 
but rather an alternative: “There are still risks in lending and facilitating transactions. Islamic 
finance does not provide safeguards; it merely provides an alternative method of providing 
services under a unique set of disciplines.” 

Whatever the reasons behind Islamic finance’s continuing growth, one thing is certain: the more 
sought-after these products become, the more need there is for competent individuals able to 
create and understand them. 

One challenge for training providers is keeping up with demand. Existing courses, such as the 
elective in Islamic finance and insurance for master’s students at Cass, taught by Mr Asaria, are 
becoming ever more popular. 

This is the third year Mr Asaria has been teaching the modules. “In the first year, we had 45 
students,” he says. “Last year, we had more than 90. This year, we had more than 120 wanting to 
take the course, but had to limit the number to 92.” 

Students come from 25 countries, including a substantial number from the EU – evidence again 
that the interest is not limited to either nationals of Muslim countries, or to those from the UK, 
the biggest centre for Islamic finance outside the Middle East and Malaysia. 
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New courses, and even institutions, are being launched all the time to meet demand. 

The El Shaarani Centre for Islamic Finance and Business, at Aston Business School, 
Birmingham, is one such establishment. The centre, the first of its kind in Europe, opened in 
January and hopes to become a leading global resource for research in the subject. 

With Birmingham being the home of the first standalone Shariah-compliant retail bank to be 
authorized by the FSA, the Islamic Bank of Britain, as well as a city with a large Muslim 
population, it is well placed to do so. 

From September, the centre will offer a specialized master’s course to 40 students, along with 
PhD places. And, as at Cass Business School, students will come from far and wide. Applicants 
so far hail from Malaysia, Indonesia, and Middle Eastern and North Africa countries, as well as 
the UK and Europe. 

Dr Omneya Abdelsalam, senior lecturer at El Shaarani, says the masters and PhDs will “fill a gap 
in the market”. 

“There is a shortage of trained people who have the knowledge and experience of both 
conventional and Islamic finance,” she says. “You find people usually have one or the other.” 

With many global banks – including HSBC, Deutsche Bank, JPMorgan and Standard Chartered 
Bank – offering both Islamic and conventional products, those embarking on finance careers 
need to demonstrate a wide knowledge and experience base to potential employers. 

So, as well as learning about the habitual accounting, business finance and corporate governance 
that dictate training worldwide, all students should know something about Islamic 
reporting, Sukuk  (Islamic bonds) and Takaful  (Islamic insurance) – and the principles behind 
them. 

But the relatively recent emergence of Islamic finance, along with its ever-evolving nature, mean 
training is not yet consistent or standardized. 

“Shariah principles are interpretive, so how products work in various parts of the world is 
different,” says Mr Divanna. 

“There is a clear difference in attitudes between Muslims in the Gulf, Malaysia, Europe, North 
Africa and southern Asia,” he adds. 

Dr Abdelsalam concedes that it would be impossible to teach all the various interpretations of 
Shariah principles, even on a dedicated master’s course. She prefers to stick to the middle 
ground. “We try to teach the mainstream, moderate views, relevant to the contemporary world,” 
she says. 
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“There is a very important rule, that accountants follow, which is ‘conform to the substance over 
the legal form’.” 

Financial Times 

http://www.ft.com/cms/s/2/718145ee-7a6e-11df-9cd7-00144feabdc0.html 

Shariah-compliant banking products a 'huge flop' in Britain 

Monday, June 21, 2010 

ISLAMIC bank accounts and other financial products have failed to take off in Britain, 
according to industry insiders. This is despite hopes that the UK would become a pioneer in a 
new growth market. 
 
New banks that were set up to appeal to the UK's nearly two million Muslims and Shariah-
compliant products created by the existing high street lenders have failed to make much of an 
impact, critics say. 

Junaid Bhatti, part of the team that set up Islamic Bank of Britain, the first Shariah-compliant 
bank approved by the Financial Services Authority, says that the sector has been a big 
disappointment. 

"As we now approach the sixth anniversary of IBB's launch, I'm sad to finally have to admit that 
Islamic finance in the UK has been a huge flop," he said. "IBB may still be limping on as 
probably the last bastion of the cause, but it's difficult to imagine it holding out for much longer." 

Competitors have fared even worse and many had closed or scaled back their operations 
significantly, Mr Bhatti said. 

Established banks that launched Islamic banking products are also believed to have fared poorly. 
HSBC and Lloyds were seen as having made the biggest efforts to make inroads, but without 
much success, Mr Bhatti said. 

"Lloyds, that made a half-hearted stab at Shariah-compliant products in 2004, doesn't seem to 
have promoted its offering for years," he said in an article for MuslimPolitics.com. 

"Even HSBC Amanah, probably the most credible and efficient provider of Halal banking in the 
UK, has dramatically reduced its dedicated Islamic banking staff in Britain, and its marketing 
volume has been turned way down." 

Neither Lloyds nor HSBC would give customer figures, but HSBC said that its accounts were 
growing at 10 per cent to 15 per cent a year. Lloyds did market its Islamic products but is no 
longer doing so. An official said that they were detailed on its website. 

Anyone visiting a branch could ask about its Islamic personal and business current accounts but 
would not see an adviser with specialist knowledge. 
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HSBC has launched several Islamic products since it got into the market in the UK in 2003 and 
has a dedicated sales force in branches in areas with large Muslim communities. 

The main aims of Islamic finance include the avoidance of riba, or usury, and making sure that 
money is not used to support industries considered to be unethical, such as alcoholic beverages, 
pornography and gambling. 

Mohammad Qayyum, the director-general of the Institute of Islamic Banking and Insurance in 
the UK, said that there had not been "a concerted campaign by banks to make people aware" of 
available products. Another hurdle is that banks often price their Islamic products more 
expensively than alternatives, he said. 

However, there could be some improvement with legislative changes designed to make it easier 
for banks to offer Islamic products, which should reduce their price. 

The Treasury has made changes in the tax law to accommodate Shariah products, Mr Qayyum 
said, and the FSA is consulting on a new framework for the issuance and regulation of Sukuk , or 
Islamic bonds. 

The Australian 
http://www.theaustralian.com.au/business/industry-sectors/Shariah-compliant-banking-
products-a-huge-flop-in-britain/story-e6frg96f-1225882133009 

Islamic banking will bring minor change 
MONDAY, JUNE 21, 2010 

UGANDA: In her Financial Year 2010/11 budget, Finance Minister Syda Bbumba announced 
that due to demand from the private sector she would introduce new products, including Islamic 
banking. 

“I will therefore be submitting amendments to the Financial Institutions Act 2004 to Parliament 
which will allow commercial banks to offer financial products under Islamic banking.” 

Bbumba said this will allow banks to move into previously untapped markets. Her announcement 
caps a decision by Bank of Uganda to allow Islamic banking. 

Licensing of Islamic banking will follow the amendment of the bank of Uganda Act 2000, the 
Financial Institutions Act2004, and the Micro Finance Deposit Taking Institutions Act 2003. 

These acts are the basis under which the Central Bank licenses commercial banks and micro 
finance institutions to take deposits.  The amendments have already gone through the BoU board 
and are on Bbumba’s desk. 

She is expected to take them to Cabinet from where they will be tabled before parliament.  The 
BoU is said to have met the parliamentary committees on the economy and the statutory budget 
committee. 

The amendments are being pushed to be formulated into law by the end of the year so that the 
central bank can license Islamic banking. A source in the financial sector told The Independent 
that Syda Bbumba is pushing for expeditious introduction of Islamic banking in the country. 
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 According to the central bank, when Islamic banking is eventually introduced into the country it 
will operate under two categories; under the existing commercial banks which have indicated 
interest in opening what they have called the Islamic banking window which will provide Islamic 
products alongside the conventional banking and investors who wish to establish Islamic banking 
as a separate arrangement. 

“We (BoU) have already received applications from the Middle East, from the Import and export 
bank of Iran, and from Bangladesh which is to partner with locals to establishing Islamic banking 
but we have deferred them until the law is in place,” said Juma Walusimbi, the Director for 
Communications at the Central Bank. Walusimbi added, however, that there is not much Islamic 
banking is bringing apart from practicing ethical banking. 

“Being based on the Quran there is no interest on money to money transactions but interest is 
acceptable on trade. Its principles are hinged around ethical banking where funding of businesses 
that promote sin is not allowed,” he said. 

He explained that Islamic banking will offer credit to development projects like any commercial 
bank in the country basing on general banking guidelines. “Commercial banks that will offer 
windows on Islamic banking and even when a full-fledged Islamic bank opens shop, will still 
rely on applications based on sound economic financial and environmental considerations that 
require for any borrower to make a proposal which is acceptable and reflect that it will give good 
returns,” he said. Walusimbi said customers will still be required to provide security to access a 
loan. 

“The bank will offer packages for Muslim and non Muslim borrowers once established in 
Uganda,” he said. 

In East Africa, Islamic banking is already practiced in Kenya and Tanzania. The coming of  the 
east African common market could have driven the central bank to open up to the system. 

The International Monetary Fund Country Representative, Thomas J Richardson said they are 
watching the introduction of Islamic banking in Uganda. “The IMF had helped some countries 
including Britain start Islamic banking,” he said.  

According to the IMF’s latest regional economic outlook for the Middle East, which compares 
the performance of Islamic banks in the countries of the Gulf Cooperation Council (GCC) with 
conventional commercial banks during the global financial crisis, it was discovered that Islamic 
banks were less affected during the initial phase of the global financial crisis. 

This reflects a stronger first-round impact on conventional banks through market-to-market 
valuations on securities in 2008. But in 2009, data for the first half of the year indicated 
somewhat larger declines in profitability for Islamic banks, revealing the second-round effect of 
the crisis on the real economy, especially real estate. Going forward, Islamic banks overall are 
better poised to withstand additional stress, according to the IMF analysis. 

The Independent 

http://www.independent.co.ug/index.php/business/business-briefs/55-business-briefs/3063-
islamic-banking-will-bring-minor-change- 
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Demands for exclusive license delay establishment of Islamic bank in the Maldives 
Tuesday, June 22, 2010  

The Maldives Monetary Authority (MMA) has confirmed that two banks have applied for the 
license to establish an Islamic bank in the Maldives. 

The first proposal is a public private partnership (PPP) between a multinational company and the 
Maldives government, and the second is for a PPP between a UAE company and the Maldives 
government. 

The Finance ministry says that the new bank will focus on issuing loans to businesses, and the 
government is hoping that services will be extended to the atolls as well. 

Both the government and the license seekers are responsible for the delay in establishing an 
Islamic bank, according to Finance minister Ali Hashim. “Each party wishes to get an exclusive 
license but the government cannot give an exclusive license to any party. So the negotiations 
have dragged on and this has delayed the process,” the minister explained. 

MINIVAN NEWS  

http://minivannews.com/news-in-brief/demands-for-exclusive-licence-delay-establishment-of-
islamic-bank-in-the-maldives-8386 

IDB prepared for assisting development of Islamic banking in Azerbaijan 

Baku: The Islamic Development Bank (IDB) does not refuse idea to achieve development of 
Islamic banking in Azerbaijan. 

On June 24, president of the Bank Ahmed Mohammed Ali declared at a news conference in 
Baku, IDB is ready to assist Azerbaijan in sphere of introduction of principles of Islamic banking 
providing that corresponding interest is available in the country. 

“Azerbaijan, using natural resources and power sector, can improve and develop its economics. 
Leadership of IDB will pay special attention to new offers for cooperation, in particular, from 
Azerbaijan,” president of the bank said. 

If plans of IDB on development of Islamic banking are realized, Azerbaijan will be unique 
predominantly Shiah country in the world, where such method of organization of finance 
develops. 

http://abc.az/eng/news/corporate/46026.html0 
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IDB performance to be reviewed at key meeting 

Wednesday, June 23, 2010 

MANAMA: Finance Minister Shaikh Ahmed bin Mohammed Al Khalifa yesterday left for 
Azerbaijan to attend the 35th annual meeting of the Islamic Development Board (IDB) board of 
governors, set to open today in Baku. 

The two-day session will discuss the annual reports of the IDB and its affiliate institutions, 
including balance sheets, achievements, facilities, services and loans which were granted to 
member states to fund development projects. 

Delegations, representing 56 member states, will explore ways of optimising the IDB's financial 
resources and promoting development aid-packages. 

The IDB efforts to back recovery contingency plans in the post-crisis world and overcome the 
fallout of global downturn will be under scrutiny. 

The session will also spotlight the role of Al Quds and Al Aqsa Funds in meeting the 
developmental and humanitarian relief needs of Palestinians. 

The IDB entities will also hold their annual meetings with the Islamic Corporation for the 
Development of the Private Sector, the International Islamic Trade Finance Corporation, and the 
Islamic Corporation for the Insurance of Investment and Export Credit. 

Shaikh Ahmed and IDB Group chairman Dr Ahmed Mohammed Ali will sign a loan agreement 
to fund the 66 kilovolt transportation grid in Bahrain. 

The delegation includes assistant under-secretary for economic affairs Yusif Abdulla Humood, 
external economic relations director Sami Mohammed Hameed and other officials. 

http://www.gulf-daily-news.com/NewsDetails.aspx?storyid=280794 

Ghana: Islamic Banking Begins Business in September 

Thursday, June 24, 2010 

The first micro finance company in the country to provide loans to people at an interest free rate 
is set to begin operations in September this year. The company, Ghana Islamic Microfinance, the 
first of kind in the country, is founded on the tenets of Islam and the Shariah law, which forbids 
the receiving and paying of interest on loans. The company has set aside US$5 million as seed-
money to begin its operations. 
 
The Chief Executive Officer of the Ghana Islamic Microfinance, Kwaku Yamoah Kyei, told 
B&FT in an interview yesterday that the company hopes to recoup its investment according to 
profit or loss sharing between the company and its clients. He said the company will operate as a 
project of Edikanfo Progressive Foundation, a registered local Non-Government Organization, 
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and will therefore not need any clearance or license from the financial sector regulator, Bank of 
Ghana, to operate. 
 
“Later on in our operation, we will apply to the Bank of Ghana for license to operate as a full 
microfinance company,” he added. The Ghana Islamic Microfinance has enlisted four renowned 
Muslim scholars on matters of Shariah chaired by the National Chief Imam of the Ahlussunna 
Wal Jama, Sheikh Umar Ibrahim Imam, to guide its operations. They will form the Shariah 
supervisory board. 
Mr. Kyei, who is an aspiring PhD candidate in Islamic Banking and Finance, said based on the 
principles of Shariah, the company will shy away from giving monies to firms that produce 
goods/services considered unwholesome - such as tobacco, alcohol or gambling, which are all 
prohibited under Islamic laws. 
 
He said the company has been founded out of concerns for the unprecedented growth in micro-
finance institutions in the country, most of which have turned into modern-day Shylocks looking 
for opportunity to exploit poor people. 
 
“We strongly believe that predatory lending by microfinance institutions is leading to 
exploitation of the poor and needy, and is resulting in increasing poverty instead of making a 
dent in it,” he said. 
 
Mr. Kyei, a Muslim himself, said the company will operate to discourage the predatory loan 
practices which are booming now in the country, and assist the very poor in society while 
assisting micro entrepreneurs with interest free loans to create more employment opportunities 
for the unemployed.  
 
He said through the provision of ethical financial services, the Ghana Islamic Microfinance will 
help to bridge the gap between the rich and the poor through the use of various poverty 
alleviation alternative micro credit products. 
 
“Upon commencement, the Ghana Islamic Microfinance will provide Shariah compliant micro-
finance services for both Muslims and non-Muslims in Ghana as our aim is to provide 
microfinance services to the community at large and launch a crusade against the predatory loan 
practices in the country now.” 
 
Some of the flagship products and services of the company that company wants to introduce to 
the market include Emergency Loans which will be given to meet emergency situations such as 
school fees, treatment, purchase of medicine; Hajj Savings which seek to encourage customers 
who wanted to perform Hajj and Umrah in Mecca, and the Anti-shylock loans which will be 
used for repayment of loans taken from predatory microfinance institutions at exorbitantly high 
interest rates. 
 
Mr. Kyei urged the government and people to embrace Islamic finance after years of being 
served predatory loan services, and also help more Islamic institutions to channel more Arab 
Gulf petrodollars into the country for investment in the fast-growing industries of the economy. 
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The Islamic banking industry, which began almost three decades ago, has made substantial 
growth and attracted the attention of investors and bankers across the world. Western financial 
institutions including Citigroup, Deutsche Bank, HSBC and UBS are increasingly offering 
Islamic products. There are nearly 300 Islamic banks and financial institutions worldwide whose 
assets been projected to grow to US$1 trillion by 2013.  
 
PEACE FM ONLINE 
http://business.peacefmonline.com/finance/201006/51182.php 
 

State Bank sets rules for Islamic banking 
Saturday, June 26, 2010 
The State Bank of Pakistan (SBP) has developed criteria for the conversion of conventional 
branches into Islamic banking branches. 

According to an SBP press release, only those commercial banks allowed to operate Islamic 
banking divisions and having received Camels-S rating of ‘fair’ or better in their most recent on-
site inspections will be allowed to convert. 

Such branches will be allowed to start offering Islamic banking products and services after they 
secure a Shariah adviser’s certificate and Islamic banking license from the State Bank. 

Banks will also be required to submit a rationale for the conversion, a three-year business plan 
and an employee training strategy along with an official request for conversion. Additionally, 
banks have to obtain customers’ consent and inform the public about the conversion at least four 
weeks before the switch. 

Commercial banks have been instructed to contact the Banking Policy and Regulations 
Department of the central bank with requests for conversions. Institutions will be allowed to 
implement necessary changes after the central bank’s approval. 

The SBP previously issued its branch licensing policy, which covers opening of new Islamic 
banking branches, counters and windows. 

However, it did not cover guidelines for the conversion of conventional branches to Islamic 
branches. 

The Express Tribune  
http://tribune.com.pk/story/23797/state-bank-sets-rules-for-islamic-banking/ 
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Suriname and Islamic Bank sign loan agreement in Azerbaijan 

Friday, June 25, 2010 

BAKU, Azerbaijan -- Suriname is being represented at the 35th Annual Governor’s meeting of 
the Islamic Development Bank (IsDB) taking place in Azerbaijan by Acting Governor, Dr John 
Harold Kolader, head of the International Relations Department of the Central Bank of Suriname 
and economist, Malkel Soekhnandan, who is also attached to the Central Bank of Suriname.  
 
Foreign Ministers of member-states usually head their delegations to these meetings but 
Suriname recently held general election and a new government is not yet in office.  

On Wednesday in Baku, the IsDB approved loans worth $780.7 million with 19 member-
countries. The agreements were signed with Azerbaijan, Bahrain, Burkina Faso, Lebanon, Mali, 
Mozambique, Niger, Pakistan, Suriname, Syria, Tajikistan, Uganda, Iran and Malaysia.  

Suriname joined the Organization of Islamic Conference (OIC) in 1996 and the Islamic 
Development Bank (IsDB) in 1997 when relationship with the Netherlands, Suriname’s former 
colonial master, sunk to an all time low. The IsDB's main goal is to promote economic growth 
and social progress in the member states of the OIC.  

Suriname's main objective of joining the IsDB is to find new sources for financing development 
projects and to lessen its dependency on Dutch aid. Suriname submitted 15 projects totaling 
US$160 million from 1999 to 2010. Six of these projects were approved.  

When the Venetiaan government came to power in 2000 they were skeptical about ties with the 
Islamic world and they did not engage the OIC and the IsDB seriously. This changed during the 
second term of President Venetiaan’s tenure.  

An indication of this change was the presence of a large Surinamese delegation at the 10th 
Summit of the OIC in Dakar, Senegal in 2008, headed by its Foreign Minister Foreign Affairs, 
Lygia Kraag. Over the past five years, Suriname hardly attended OIC and IsDB meetings.  

At the 35th Annual Meeting of IDB Board of Governors, Ahmed Mohammed Ali was re-elected 
as president of the IsDB for the next 5 years. 

The IsDB was established in 1975. Since its establishment, the Bank's authorized capital has 
increased in fifteen times - from two billion Islamic dinars (Islamic dinar is a unit of the IDB 
account, and is equivalent to one SDR of the International Monetary Fund) to 30 billion Islamic 
dinars. 

http://www.caribbeannetnews.com/news-23748--36-36--.html 
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White House welcomes Shariah finance specialist 
Obama selects Muslim expert in Islamic transactions as fellow 
 

Friday, June 25, 2010 

The Obama administration has announced its appointment of 13 White House fellows – and the 
first person featured on its short list is a Muslim attorney who specializes in Shariah-compliant 
transactions. 

"This year's White House fellows are comprised of some of the best and brightest leaders in our 
country," Michelle Obama said in the June 22 announcement. "I applaud their unyielding 
commitment to public service and dedication to serving their community." 

White House fellows spend a year as full-time, paid assistants to senior White House staff, the 
vice president, Cabinet secretaries and senior administration officials. 

Samar Ali of Waverly, Tenn., is the first name appearing on the White House list. She is an 
associate with the law firm Hogan Lovells – a firm that claims to have advised on more than 200 
Islamic finance transactions with an aggregate deal value in excess of $40 billion. 

According to Ali's biography posted on the White House website, "She is responsible for 
counseling clients on mergers & acquisitions, cross-border transactions, Shariah-compliant 
transactions, project finance and international business matters. During her time with Hogan 
Lovells, she has been a founding member of the firm's Abu Dhabi office." 

Hogan Lovells lists Ali's experience "advising a Middle Eastern university in the potential 
establishment of a Foreign Aid Conventional and Shariah Compliant Student Loan Program and 
advising a Middle Eastern client in relation to a U.S. government subcontract matter." 

"Our team members are at the forefront of developments in the Islamic finance industry," Hogan 
Lovells boasts. "We help set standards for the sector. We have also advised on numerous first-of-
their-kind transactions, such as the first convertible Sukuk , the first equity-linked Sukuk , the 
first Shariah-compliant securitization, the first international Sukuk  al-mudaraba and Sukuk  al-
musharaka, the first Sukuk  buyback and the first Multilateral Investment Guarantee Agency 
guaranteed Islamic project financing." 

Ali also clerked for Judge Gilbert S. Merritt of the U.S. Court of Appeals for the Sixth Circuit 
and Judge Edwin Cameron, now of the Constitutional Court of South Africa. 

Promoting Islam and Shariah 

The White House notes that Ali also led the YMCA Israeli-Palestinian Modern Voices for 
Progress Program and is a founding member of the first U.S. Delegation to the World Islamic 
Economic Forum. Ali was listed as a member of the British delegation to the World Islamic 
Economic Forum in 2009 and as a U.S. delegate in 2010. 
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Shariah Finance Watch blog noted, "[I]t was at the World Islamic Economic Forum where key 
leaders declared Shariah finance to be "dawa" (missionary) activity to promote Islam and 
Shariah." 

In fact, the president of Indonesia, H. Susilo Bambang Yudhoyono, delivered a March 2, 
2009, keynote address to Islamic leaders at the World Islamic Economic Forum in Jakarta during 
which he called for Islamic banks to do "missionary work in the Western world." 

"Islamic banking should now be able to take a leadership position in the banking world," he said. 
"Islamic banks have been much less affected by the financial meltdown than the conventional 
banks – for the obvious reason that Shariah banks do not indulge in investing in toxic assets and 
in leveraged funds. They are geared to supporting the real economy." 

He added, "Islamic bankers should therefore do some missionary work in the Western world to 
promote the concept of Shariah banking, for which many in the West are more than ready now." 

'We didn't consider terrorists to be Muslims' 

Ali received her law degree from Vanderbilt Law School and served as the first Arab-Muslim 
student body president at Vanderbilt. She has interned for the Islamic International Arab Bank in 
Amman, Jordan. 

According to Vanderbilt Law School, Ali's mother immigrated to the U.S. from Syria, and her 
father is Palestinian. He left the West Bank town of Ramallah at age 17. 

America.gov reported that Ali said her parents taught her to "never forget where we came from 
and to never forget where we are now." 

"I will always be Arab and I will always be American and I will always be Muslim," she said. 

Ali spoke out at a campus memorial service days after the Sept. 11 terrorist attacks. 

"In my opinion," she told the Washington File, "Al-Qaida is trying to ruin Islam's reputation and 
we are simply not going to let them win this fight. If someone has a political agenda, they need 
to call it what it is, and not disguise it in the name of a religion or use the religion to achieve their 
political goals. This is simply unacceptable." 

While she said she grieved the loss of thousands of American lives, Ali told the File she grew 
concerned about whether Americans would assume that she, as a Muslim and Arab-American, 
approved of those attacks. 

"Thus, I was worried that many of my fellow citizens would not realize that just because my 
friends and I are Muslims and Arabs did not mean that we were part of or even agreed with the 
terrorists who caused September 11," she said. "We didn't even consider the terrorists to be 
Muslims. I was worried that people would confuse Islam with Osama bin Ladin and his agenda, 
that they would confuse his agenda as the agenda of all believers in Islam." 
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Creeping Shariah 

Shariah already is moving into some elements of American society, with a lawsuit pending over 
U.S. government involvement in a financial institution that accommodates Shariah requirements 
in its business operations. 

WND also reported in November 2008 that the Treasury Department sponsored and promoted a 
conference titled "Islamic Finance 101." 

Islamic finance is a system of banking consistent with the principles of Shariah, or Islamic law. It 
is becoming increasingly popular, having reached $800 billion by mid-2007 and growing at more 
than 15 percent each year. Wall Street now features an Islamic mutual fund and an Islamic index. 
However, critics claim anti-American terrorists are often financially supported through U.S. 
investments – creating a system by which the nation funds its own enemy. 

In his July 2008 essay, "Financial Jihad: What Americans Need to Know," Vice President 
Christopher Holton of the Center for Security Policy wrote, "America is losing the financial war 
on terror because Wall Street is embracing a subversive enemy ideology on one hand and 
providing corporate life support to state sponsors of terrorism on the other hand." 

Holton referred to Islamic finance, or "Shariah-Compliant Finance", as a "modern-day Trojan 
horse" infiltrating the U.S. He said it poses a threat to the U.S. because it seeks to legitimize 
Shariah – a man-made medieval doctrine that regulates every aspect of life for Muslims – and 
could ultimately change American life and laws. 

Some advocates claim Islamic finance is socially responsible because it bans investors from 
funding companies that sell or promote products such as alcohol, tobacco, pornography, 
gambling and even pork. 

However, many Islamic financial institutions also require industry participants to adhere to tenets 
of Shariah law. According to Nasser Suleiman's "Corporate Governance in Islamic Banking", 
"First and foremost, an Islamic organization must serve God. It must develop a distinctive 
corporate culture, the main purpose of which is to create a collective morality and spirituality 
which, when combined with the production of goods and services, sustains growth and the 
advancement of the Islamic way of life." 

Three nations that rule 100 percent by Shariah law – Iran, Saudi Arabia and Sudan – hold some 
of the most horrific human-rights records in the world, Holton said. 

"This strongly suggests that Americans should strenuously resist anything associated with 
Shariah." 

Tenets of Shariah 

In his essay, "Islamic Finance or Financing Islamism," Alex Alexiev outlined the following 
tenets of Shariah taken from "The Reliance of the Traveler: The Classic Manual of Sacred Law": 
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• A woman is eligible for only half of the inheritance of a man 
• A virgin may be married against her will by her father or grandfather 
• A woman may not leave the house without her husband's permission 
• A Muslim man may marry four women, including Christians and Jews; a Muslim woman 

can only marry a Muslim 
• Beating an insubordinate wife is permissible 
• Female sexual mutilation is obligatory 
• Adultery [or the perception of adultery] is punished by death by stoning 
• Offensive, military jihad against non-Muslims is a religious obligation 
• Apostasy from Islam is punishable by death without trial 
• Lying to infidels in time of jihad is permissible 

'Useful idiots' 

Alexiev wrote that many Islamic financial institutions claim Shariah-Compliant Finance "derives 
its Islamic character from the strict observance of the ostensible Quranic prohibition of lending at 
interest, the imperative of almsgiving (zakat), avoidance of excessive uncertainty (gharar) and 
certain practices and products considered unlawful (haram) to Muslims." However, he said, 
"[E]ven a casual examination of the reality of Islamic finance today reveals it to be a bogus 
concept practiced by deceptive ploys and disingenuous means by practitioners that are or should 
be aware of that, but remain predictably silent." 

Shariah finance institutions have funded militant Islamism for more than 30 years. Alexiev cited 
Islamic Development Bank's hundreds of millions of dollars in contributions to Hamas in support 
of suicide bombing. Bank Al-Taqwa and other banks and charities run by Saudi billionaires have 
funded al-Qaida activities. 

Additionally, Shariah law mandates that Muslims donate 2.5 percent of their annual incomes to 
charities – including jihadists. When 400 banks regularly contribute to such charities, potential 
financial sums can be virtually limitless. 

If Western banks endorse Shariah, they will "end up becoming what Lenin called useful idiots or 
worse to the Islamists," Alexiev wrote. "And it is a very thin line between that and outright 
complicity in the Islamist agenda." 

WorldNetDaily 

http://www.wnd.com/index.php?fa=PAGE.view&pageId=170617 

Tehran offers solutions to global crisis at IDB meeting 

Saturday, June 26, 2010 

BAKU: The Iranian minister of economic affairs and finance said the Islamic economic system 
is a paradigm to base international business on and offered solutions to the global crisis by 
restructuring the financial order.  
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ILNA news agency quoted Shamseddin Hosseini, who attended the fifth gathering of the 
executive board of the Islamic Development Bank in Baku, as saying that the global economic 
crisis is not over and IDB should take this into consideration.  

The Iranian official pointed out that although the crisis started in the finance sector it spread out 
to other sectors and led to the bankruptcy of companies and an increase in unemployment and 
social disobedience, not only in one country, but also in other regions, because countries are 
dependent on one another in many fields.  

Hosseini offered the following propositions to IDB in order to reduce the impact of the global 
economic crisis:  

1- Promoting Islamic financial and economic models which refrain from practicing usury to 
cover a greater share of the global financial market.  

2- Strengthening IDB resources. IDB must be able to support and offer facilities to crisis-
stricken members.  

3- Uniting members’ stock exchanges. Islamic countries’ bourses must cooperate in all senses 
with one another.  

4- Supporting each other. Islamic countries and IDB must support each other in the wide 
spread use of Islamic financial facilities. Iran has successfully issued $24 billion worth of 
bonds in twenty years and last year it published 0.5 billion euros of bonds. IDB could do 
the same.  

5- Removing trade obstacles and decreasing trade tariffs between member states.  
6- Doing research on creating joint venture funds and trading with national currencies.  
7- Establishing an “Islamic Monetary Fund” to replace incompetent international 

organizations like the International Monetary Fund to resolve global financial issues  

Tehran Times 

http://www.tehrantimes.com/index_View.asp?code=222041 

 

ISLAMIC BANKING & INSTITUTIONS 

Merger between EGIB, AlBaraka challenged 
KARACHI, (SANA): The upcoming merger between Al-Baraka Islamic Bank and the 
Emirates Global Islamic Bank Limited (EGIBL) has been opposed in the Sindh High Court 
(SHC) on the grounds that it will hurt rights and interests of investors. State Bank of Pakistan 
(SBP), EGIBL, Emirates Financial Holding (EFH) and AlBaraka Islamic Bank (AIB) have been 
made respondents in the petition praying that merger is being planned to bury irregularities and 
cover up all dubious transactions carried out over the years. The court has also been asked to put 
the name of CEO of EGIBL on Exit Control List till the conclusion of the issue. 
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According to the details, Faisal Vawda proprietor of a construction company FVG, has pleaded 
through Asim Hafeez Advocate that that EFH, the parent company of EGIBL has lured him to 
buy shares of EGIBL. 

EFH had offered sale of 24 million non-listed shares of the EGIBL while the sale price was fixed 
at Rs.300 million. FVG accepted the offer and paid a sum of Rs.60 million as part payment. The 
balance payment of Rs.240 million had been adjusted against the property bearing No.24-C, 
Phase-V, Khayaban-i-Tanzeem, DHA, Karachi. 

EGIBL failed to transfer shares and created unsupported loans in his name. The plaintiff also 
made SBP party in the case for violating of banking rules by allowing the EGIBL to merge with 
AIB, despite opposition from shareholders having voting right in Board of Directors. 

He also alleged that SBP required monitoring and observing the capital adequacy, asset quality, 
compliance besides confirming as well as verifying the identity and status of the shareholders. 
But the regulator failed in safeguarding the interests of the depositors. 

Shareholders have also submitted complaint to SBP against the EGIBL management, but the 
regulator didn’t initiate any inquiry. 

Petitioner has prayed to direct SBP to properly inquire the issues to avoid repetition of financial 
fiascos like Mehran Bank Scandal and Islamic Investment Bank Limited debacle. 

It may be mentioned here that SHC is already hearing a case against EGIBL filed by the same 
petitioner for recovery of shares 

South Asian News Agency, Pakistan 

http://www.sananews.net/english/2010/06/21/merger-between-egib-albaraka-challenged/ 

New Islamic financing package 
Wednesday, June 23, 2010 

MAYBANK Singapore is offering smaller firms an Islamic commercial property loan that comes 
with one of the longest fixed interest rate terms here. 

The product, called Maybank Islamic Term Financing, will provide small- and medium-sized 
enterprises (SME) with financing for completed commercial and industrial properties, on a mid- 
to long-term basis. 
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Maybank said in a statement on Tuesday that both fixed- and floating-rate packages can be 
offered in terms of up to 10 years – much longer than the two to three years that are generally 
offered by lenders here. It also said SMEs that take up its floating rate packages can enjoy more 
peace of mind because the floating rate comes with a 5 per cent cap on effective rates per year. 
The announcement comes after the success of a similar Syariah-compliant commercial property 
financing product, launched in Malaysia last June. 

Maybank Singapore head of Islamic banking Mohd Ismail Hussein said the product had 
contributed significantly to Maybank’s Islamic SME financing portfolio – worth more than 
RM597 million (S$258 million). ‘What was interesting was that in Malaysia, 40 per cent of our 
Islamic financing base is made up of non-Muslim businesses,’ he said. 

‘Similarly, I think the take-up of Islamic financing will be good here across both Muslim and 
non-Muslim SMEs because of the certainty and peace of mind it provides, especially given the 
current uncertain global economic environment.’ 

http://www.straitstimes.com/BreakingNews/Singapore/Story/STIStory_544430.html 

ADIB named “Best Islamic Bank in the Middle East-2010” 

Tuesday, June 22, 2010 

Abu Dhabi Islamic Bank, a top-tier Islamic financial services group, announced today that it has 
been named "The Best Islamic Bank" in the Middle East at the Banker Middle East Industry 
Awards 2010. This tribute underscores ADIB's leadership position in the growing Islamic 
Finance Sector. ADIB was chosen among fierce competition from the biggest financial 
institutions at a gala ceremony held in Dubai in the presence of 300 senior and well known 
members of the regional banking industry. The award was presented to Tirad Mahmoud, CEO of 
ADIB. 

Commenting on the award, Tirad Mahmoud, CEO, Abu Dhabi Islamic Bank said: "This is 
recognition of the significant developments that ADIB has brought about in all facets of its 
product and service delivery and its customer focus during the last two years. We have already 
been recognised as last year's most improved bank in customer service by a regional benchmark 
study. The award today encourages us to work harder towards being a top-tier global Islamic 
financial services group and to provide Islamic financial solutions for the global community." 

Earlier this year, ADIB also won the HRD award from Emirates Institute Of Banking & 
Financial Studies and the Best Savings Account award at the Banker Middle East Product 
Awards 2010. 

The annual Banker Middle East Industry Awards are designed to recognise banks and financial 
institutions that are pioneers in finance and have witnessed growth through these turbulent times. 
The award showcases institutions that are truly innovative and pioneering in their respective 
areas of finance and are helping to shape the future of finance in the region.  

http://www1.albawaba.com/en/news/adib-named-best-islamic-bank-middle-east-–-2010” 
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Boubyan Bank "the Islamic Bank of the year 2010" 

Tuesday, June 22, 2010 

Boubyan Bank made yet another achievement by winning the Best Islamic Bank in Kuwait 
Award for 2010, awarded by the Arabian Business to the Kuwaiti business sector. The award is 
one of the most prestigious, and is of great credibility given the strict standards that are applied 
by the organizers. 

Boubyan Bank's Vice-Chairman and Managing Director, Mr. Adel Abdul Wahab Al-Majed, said 
that this achievement is the beginning of a new phase in the Bank's history, which only recently 
stabilized, namely in April 2009 with the formation of the new Board of Directors. This led to a 
consolidation of stability with the entry of new Bank owners, led by the National Bank of 
Kuwait (NBK) which holds a current stake of over 47%. 

Mr. Al-Majed noted that the past period witnessed several changes aimed at further securing the 
Bank's stability, paving the way for the launch of one of the fastest-growing and largest markets 
for Islamic finance services in the region. 

He added that the Bank changed its track at the beginning of 2010, and thus returned to the 
fundamentals of banking and to focusing on services for individuals and corporations. This is 
besides emphasizing special banking services, all of which are compliant with the Islamic 
Shariah. 

Mr. Al-Majed stressed that human resources were and continue to be the main driver of all 
achievements that have been made by the Bank and those that will be made in the future. He also 
underlined the keenness of the Board of Directors and the Executive Management for supporting 
these resources and developing them, thereby reflecting on the quality of services presented to 
clients and fulfilling their needs. 

Moreover, Mr. Al-Majed said that given that Boubyan Bank is an Islamic Bank, it focuses on 
initiatives and projects that are in the interest of the society, saying that the Bank's social 
responsibilities cannot be separated from the financial and economic role that it has to play 
towards the Kuwaiti society. On behalf of the bank's management Nazem Al-Qenae - General 
Manager of Consumer Banking & Retail Support Group received the award in the ceremony held 
by Arabian business in Kuwait; which was attended by a vast number of executives and 
distinguished business men. 

 How the award was attainted 

Boubyan Bank attained this award after excelling over other Islamic banks in Kuwait, especially 
given its achievements since August 2009, after the change in ownership structure and the entry 
of NBK as a main shareholder in the Bank. This is considered a turning point in the Bank's track, 
which has not yet exceeded five years. 

The Bank succeeded in making positive results in the first quarter of 2010, posting KD 1.6 
million in net profit, compared to net losses of KD 11.7 million for the first quarter of 2009. 
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Explaining why the award was given to Boubyan Bank, the organizers said that the Bank's 
transitional period - after NBK joined the list of large shareholders, followed by a thorough 
evaluation and assessment of the Bank's status for two months - led to the launch of operations 
through a series of balanced steps. The first of these steps was contracting a renowned global 
consultant house, McKinsey, to place the strategy that the Bank is currently implementing. 

The second step was raising the Bank's capital by 50%, which increased property rights to more 
than KD 235 million. This helped improve the capital efficiency by more than 30%, which is the 
largest percentage among Kuwaiti banks. 

As for the third step, it was in putting aside precautionary sums from the budget. The final step 
was boosting the Bank's human resources, and completing the executive team through recruiting 
leaders in the banking sector who are renowned for their high efficiency. 

The Arabian Business added that Boubyan Bank has a clear plan that involves focusing on the 
local market and emphasizing pure banking operations. It noted that the Bank intends to open 30 
distinguished branches in the next five years, as well as offering excellent products and services 
that accommodate the needs of different segments. 

ZAWYA 

http://www.zawya.com/story.cfm/sidZAWYA20100622093359 

Islamic Bank of Britain wins rights to website domain name 
 
Friday, June 25, 2010 
The Birmingham-based Islamic Bank of Britain has won a battle to prevent its online banking 
web address being put up for auction. 

The bank, which has its national headquarters in Edgbaston, was forced to turn to the World 
Intellectual Property Organization (WIPO) to gain control of the domain name islamic-
bank.com, where its main website is located and where customers can log on to check their 
accounts. 

Islamic Bank of Britain’s website has been reached at the address since 2004, but the bank did 
not actually own the domain name – it was registered by a New Zealand company called Ifena 
Consulting which had supplied information technology services to the bank. 

But Ifena recently told Islamic Bank of Britain (IBB) it wanted to auction the domain name off 
– a move which could have had had serious consequences for the bank’s online banking 
services, where it offers Shariah-compliant finance products to businesses and individuals. 

WIPO, an agency of the United Nations, found in IBB’s favour after examining the situation to 
see who had the right to the name and whether Ifena was acting in bad faith. 
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Ifena Consulting, which didn’t offer any defense to WIPO during the dispute, has now had to 
hand the name over to the bank. In the early days of the internet, there was a lot of controversy 
surrounding people buying up domain names and holding companies and individuals to ransom. 

But that has changed a lot over the last decade, thanks to the work of bodies like Internet 
Corporation for Assigned Names and Numbers (ICANN) and WIPO. 

Sarah Webb, partner at Anthony Collins Solicitors, said: “Since 1997 and the judgment in the 
One in a Million case, there has generally been far less opportunistic registration of domain 
names and resultant litigation. 

“Whilst this is partly due to clarification of the key principles through this ruling, seeking to 
prevent the abuse of brand owners’ reputation and goodwill, the evolution of policies set by 
ICANN and the Nominet dispute resolution procedure has no doubt also facilitated a prompt 
resolution and clear way forward in the majority of cases.” 

Islamic Bank of Britain has been a key organization in building Birmingham’s profile as a 
centre for Islamic finance. 

As of the end of last year, the bank had deposits of £186.6 million and just under 50,000 
customers. 

But it is operating in the red – it last year reported losses of £9.5 million, increasing its losses 
from £5.9 million in 2008, a drop which it said was down to ongoing market conditions. 

Alongside IBB being located here, Birmingham is also developing a strong academic offering in 
Islamic finance. 

In January this year Aston Business School launched the Islamic Finance and Business Centre – 
the first of its kind in Europe. 

The centre has been developed as a result of a £1.5 million grant from Dubai-based business 
Surgi-Tech. It will be used to develop qualifications and research in the Islamic finance field. 

------------------------------------- 
The international Uniform Domain Name Dispute Resolution Policy (UDRP) was set up to 
resolve disputes around the use of domain names. Complainants need to prove the following to 
be successful: 

  * that the domain name is identical or confusingly similar to a trademark or service mark 
which they have rights to; 

  * that the person who the domain name is registered by doesn’t have any rights or legitimate 
interests in the domain name; 

  * and that registrant is using it in “bad faith” – for example trying to sell it to somebody whose 
company owns a trademark on the name. 
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http://www.birminghampost.net/birmingham-business/birmingham-business-news/other-uk-
business/2010/06/25/islamic-bank-of-britain-wins-rights-to-website-domain-name-65233-
26726506/ 

 

SUKUK (ISLAMIC BONDS) 

 

Successful Issuance of Brunei Sukuk Al-Ijarah Securities 
 
Sunday, June 20, 2010 
Bandar Seri Begawan - The Ministry of Finance is pleased to announce the successful pricing of its 
44th and 45th issuances of short term Sukuk Al-Ijarah securities, it said in a press release. 
 
The accumulated total of these two Sukuk issuances was $58 million, $25 million for series 44 and $33 
million for series 45. 
 
Series 44 carries a maturity of 91 days with a rental rate of 0.30% which began on 29th April 2010 and 
will mature on 29th July 2010. Meanwhile series 45 will also has a maturity of 91 days, which began 
on 20th May 2010 and will mature on 19th August 2010, with a rental rate of 0.30%. 
 
With this issuance, the Brunei government has thus far issued over $2.1 billion worth of short term 
Sukuk Al-Ijarah securities since the maiden offering on 6th April 2006. 
 
http://www.brudirect.com/index.php/2010061923470/Fourth-Stories/successful-issuance-of-brunei-
Sukuk -al-ijarah-securities.html 
 
QIB picks up QR1.25bn from Govt. Sukuk issue 
 
Sunday, June 20, 2010 
Qatar’s largest Shariah-based bank QIB has participated in the Sukuk issued by the Qatar Central Bank 
on behalf of the government by picking up QR1.25bn. 
 
The financing is governed by an eight-year lease-contract that began on June 1 and runs until June 1, 
2018. The security and returns of the Sukuk are supported by the government, which will repurchase 
the shares from investors at the end of term. 
 
QIB chief executive Salah Mohamed al-Jaidah said, “The government’s involvement in the initiative 
will directly enhance the local economy and further develop Qatar’s dynamic stock markets while 
focusing attention on Shariah-compliant financing solutions. QIB’s participation in the Sukuk will 
reinforce the partnership between the State of Qatar and private banking institutions. 
 
“In fact, the issuance of the Sukuk in domestic currency aims to diversify the financing industry, 
consolidating local Sukuk and supports the dynamic participation of Islamic financial institutions in 
funding the governmental sector. The investment initiative also aims to attract excess liquidity within 



25 
 

the financial industry and offers well established local banks the opportunity to invest in a high-return 
investment mechanism.” 
 
http://www.gulf-
times.com/site/topics/article.asp?cu_no=2&item_no=369158&version=1&template_id=48&parent_id
=28 
 
Qatar Islamic Bank Buys 1.25 Billion Riyals of Sukuk  
 
Sunday, June 20, 2010 
Qatar Islamic Bank SAQ, the Gulf state’s biggest bank complying with Muslim banking rules, bought 
1.25 billion riyals ($344 million) of Islamic bonds offered by the government. 
 
The eight-year bonds, or Sukuk , are based on a leasing contract and is guaranteed by the Qatari 
government, Qatar Islamic said in a statement to the Doha bourse today. Shariah, or Islamic law, 
forbids the receipt of interest, so the debt will pay a profit to investors rather than interest. 
 
“The investment initiative aims to also attract excess liquidity within the financial industry and offers 
well established local banks the opportunity to invest in a high- return investment,” Chief Executive 
Officer Salah Mohammed Jaidah said in the statement. 
 
Qatar, holder of the world’s third-largest natural gas reserves, sold 5 billion riyals of eight-year bonds 
earlier this month to develop a domestic debt market. The securities will pay a coupon rate of 6.5 
percent, Finance Minister Yousef Kamal said on June 1. 
 
The sale is the first from the Gulf nation since it tapped international debt markets in a multi-tranche 
sale in November, raising $7 billion. Qatar is spending billions of dollars diversifying its economy and 
plans to invest in infrastructure projects, international oil and gas industry, and sports and cultural 
attractions. 
 
Qatar Islamic Bank, the country’s fourth-biggest bank by assets, reported a 14 percent decline in first-
quarter profit to 300 million riyals. The lender plans to sell as much as $750 million of bonds in its first 
Islamic debt offering, Jaidah said in Kuala Lumpur on May 19. 
 
Bloomberg 
http://www.businessweek.com/news/2010-06-20/qatar-islamic-bank-buys-1-25-billion-riyals-of-Sukuk -
update1-.html 
 
Pakistan Govt. plans domestic Sukuk bond worth Rs35bn: official 
 
Wednesday, June 23, 2010 
ISLAMABAD: The government plans to launch domestic Sukuk bond within the next few days by 
pledging assets of 2,200 acres land of Jinnah Terminal, Quaid-e-Azam International Airport, Karachi, a 
senior government official said on Tuesday. “The Sukuk will generate around Rs35 billion that will 
help cut fiscal deficit,” the official told The News. The bonds will be of one, two and three year 
maturity, he added. 
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Earlier, the government had taken same initiative and launched Sukuk against National Highway 
Authority (NHA) land that helped generating Rs42 billion. “We are just waiting for the No Objection 
Certificate (NOC) from Sindh Government and Ministry of Defence. All other documentations are 
already complete for launching this domestic Sukuk bond,” he said. 
 
The government is running from pillar-to-post to curtail its fiscal deficit within the agreed limit of the 
International Monetary Fund (IMF) of 5.1 percent of GDP for outgoing fiscal 2009/10 ending on June 
30. 
 
The IMF considers achieving fiscal deficit target as sacrosanct and any breach will force the incumbent 
regime to seek waiver on performance criteria at a time when the Fund’s executive board seems 
annoyed owing to failure of the government to implement Value Added Tax (VAT) from July 1, 2010. 
Economic managers are finding it difficult to keep fiscal deficit at 5.1 per cent of the GDP amid 
revenue shortfall of almost 50 billion in FY10 target of Rs1, 380 billion. 
 
Initially, it was plan of the government to launch Sukuk bond on Tuesday, but the whole Sindh 
Government was busy in Naudero to celebrate the birth anniversary of Benazir Bhutto so it was 
delayed for few days, the official said. 
 
“We expect that the government of Sindh will grant us NOC related to collection of provincial taxes 
within the next 24 to 48 hours,” said the official. He added that the required NOC related documents 
were lying on the table of Defense Secretary and probably he would also sign the documents within 
next couple of days. However, a high-level official in Ministry of Finance said that the government’s 
target to launch this bond before June 30, 2010 seems difficult to achieve. After the 18th amendment, 
provinces now issue guarantee for the tax exemption, which in the past was FBR’s domain, he said. 
 
“It is highly ambitious to expect that the government will be able to launch Sukuk bond before June 30, 
2010.”  
 
A Special Purpose Vehicle (SPV) company would be established and 2,200 acres of Jinnah Terminal 
would be transferred on the name of SPV, he said. 
 
The Sukuk bond was expected to generate Rs35 billion when it gets launched on the local bourses 
within this week. 
 
This SPV Company would be registered with the Security Exchange Commission of Pakistan (SECP), 
said the official. 
 
The Jinnah Terminal spans over 3,000 acres, but the SPV will get land having clear entitlements to 
avoid any confusion. 
 
http://www.thenews.com.pk/print1.asp?id=246553 
 
 
 



27 
 

Dar al-Arkan signs swap deal to lower Sukuk costs 
 
Wednesday, June 23, 2010 
Dar al-Arkan, Saudi Arabia's biggest real estate developer by market value, has signed a profit rate 
swap agreement to lower the costs of Islamic bonds, or Sukuk, worth $450 million. 
 
In February, the firm sold the Sukuk , priced at 10.75 percent, as part of efforts to fund its expansion, in 
the middle of a months-long freeze in Gulf Arab fixed-income markets which was sparked by Dubai's 
debt woes. 
 
The developer had immediate refinancing needs with an earlier $600 million Sukuk maturing in March 
and therefore could not postpone its February issuance. Many companies in the region have postponed 
issuances and have faced higher financing costs as a result. 
 
To lower the costs, Dar al-Arkan said it had signed a swap agreement, compliant with Islamic law, to 
cover 50 percent of the Sukuk , or $225 million, it said in a statement on the Saudi bourse website on 
Wednesday. 
 
The developer did not say who the agreement was signed with. 
 
As a result, the coupon profit rate would fall to 7.95 percent above 3-months SAIBOR, while total 
average financing cost for the company's borrowings for 2010 would fall to 5.02 percent, it said. 
 
The five-year Islamic bond was the fourth issue from the developer. Bankers had said Dar wanted to 
raise at least $500 million and up to $750 million. 
 
Dar wants to use proceeds from the latest Sukuk to finance SR2.7 billion of capital expenditure during 
2010, a prospectus for investors showed. (Reuters) 
 
http://www.arabianbusiness.com/591264-dar-al-arkan-signs-swap-deal-to-lower-Sukuk -costs 
 
QIB Europe-based global Sukuk plus fund achieved outstanding first year performance 

Wednesday, June 23, 2010 

Qatar: Qatar Islamic Bank (QIB), the world's 4th largest Islamic bank and the first global Islamic 

banking network, has celebrated a very successful first year of operation for the Global Sukuk  Plus 

Fund run by its London-based affiliate, European Finance House (EFH). EFH is a major Shari'a-

compliant financial institution in Europe and a key player in the growing Islamic banking and finance 

industry. 

The EFH Global Sukuk Plus Fund was launched in March 2009 and since that time has returned an 

outstanding 10.63%, outperforming its benchmark (3-month $ Libor + 2%) by a significant margin of 
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7.80%. Throughout what proved to be a turbulent year for the Sukuk market in general, the EFH Fund 

succeeded in maintaining a relatively low volatility.  

Since its inception, the Fund has grown in diversification, with its portfolio now consisting of 13 

holdings across 9 jurisdictions. Thanks to the Fund's active management approach, its investors have 

been spared crucial losses that would have arisen from exposure to events such as the financial crisis. 

Instead, the careful analysis and research carried out by the Fund's manager have resulted in the Fund's 

investors accruing significant returns from successful holdings such as DARARK 12, the portfolio's 

best-performing Sukuk.  

Commenting on the impressive first-year track record for the EFH Global Sukuk Plus Fund, Michael 

Clark, CEO of EFH, said: "The performance of the Fund during its first year of operation and during 

such difficult economic conditions is a testament to the careful planning and expertise that was 

committed to its development. The Fund provides investors with a straightforward, adaptable and well-

controlled investment product that is able to ensure, maximum yield, and geographical and sectorial 

diversification via its active management." 

Anouar Adham, Head of Asset Management for EFH, remarked, "The excellent performance of the 

EFH Global Sukuk Fund under difficult market conditions shows the strong expertise of EFH's Asset 

Management team in managing Sukuk investment on behalf of investors."  

The Global Sukuk Plus Fund investors in Qatar are serviced by QIB, and The Fund is a weekly-traded 

mutual fund investing in global Sukuk markets. The Fund has a broad market access because of EFH's 

links to Shari'ah-compliant institutions in Europe, the GCC, the wider MENA region and Asia, and is 

open to institutional, corporate and private clients seeking investment opportunities managed by one of 

the world's foremost Shari'ah-compliant banking institutions. 

http://www.ameinfo.com/236138.html 
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National Bank of Abu Dhabi Launches RM500 Million Sukuk  
 
Wednesday, June 23, 2010 
DUBAI: The National Bank of Abu Dhabi (NBAD) has issued its first Sukuk (Islamic bonds) and first 
issuance denominated in Malaysian Ringgit. The groundbreaking issuance is worth RM500 million 
(US$155.9 million or 572.5 million Dirhams). 
 
The offering received "extremely strong" investor demand and was oversubscribed nearly four times, 
showing the appetite of investors for NBAD's credit risk, the bank said in a statement. 
 
The transaction had a strong distribution across a wide investor base with a breakdown of fund 
managers 48.3 per cent, insurance companies (21 per cent), financial institutions (19.9 per cent), 
government agencies (8.6 per cent) and other corporations (2.2 per cent). 
 
The five-year Sukuk has a coupon of 4.75 per cent. 
 
HSBC Bank Middle East and Malaysia's Maybank were the joint lead managers and the book runners 
in this transaction. 
 
NBAD said the transaction further diversified its funding sources and allowed the bank to tap into a 
whole new segment of investors. 
 
"We're delighted with the outcome; we consider our MYR issuance a major breakthrough because it 
helps us introduce a new group of investors to NBAD," said Mahmood Al Aradi, NBAD's Financial 
Markets Division senior general manager. 
 
"It's also a creative avenue as it's our first ever Sukuk  issuance, a specifically designed format of 
financing that meets the strict investment guidelines of some of the Islamic asset managers and pension 
funds based in Malaysia and Asia," he noted. 
 
"We believe this will now open the door for other issuers from our part of the world to tap this unique 
liquidity pool and strengthen further the links that have been established with the Asian investor base," 
Al Aradi said. 
 
NBAD said its inaugural issue of Sukuk  in Malaysian ringgit showed the banks's issuance flexibility to 
meet investors' specific demands. 
 
"Considering the huge pool of Islamic asset managers and pension funds in Malaysia, we opted to 
broaden our reach and come up with a suitable product, which meets their needs," Al Aradi said. 
 
NBAD was incorporated in 1968 and is listed on the Abu Dhabi Securities Exchange (ADX), as 
NBAD. Ranked as one of the top 50 safest banks in the world, NBAD currently operates across 13 
countries on four continents. 
 
BERNAMA 
http://www.bernama.com/bernama/v5/newsbusiness.php?id=508178 
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Sukuk Gain to Six-Month High on Global Growth: Islamic Finance 

Friday, June 25, 2010 

Islamic bonds are trading at their highest level in more than six months as companies reach agreements 

with creditors to restructure debt and the global economy recovers. 

The Dow Jones Citigroup Sukuk Index, which measures the performance of Islamic bonds globally, 

closed at 120.53 yesterday, the highest since Nov. 30 and leaving it 3.8 percent short of the record set 

Nov. 25. The index has climbed 6.3 percent from its low in December, helped by Dubai World’s May 

20 agreement to restructure part of its $23.5 billion of debt. 

“That was a big boost for the global Sukuk market,” said Zeid Ayer, who helps manage $1.6 billion of 

Shariah-compliant equities and bonds in Kuala Lumpur for Principal Global Investors and Malaysia’s 

CIMB Group Holdings Bhd., which have an asset management joint venture. “Restructuring deals help 

to bring a lot more clarity to the situation.” 

Shariah-compliant bonds have weathered the European debt crisis better than notes in emerging 

markets. Islamic bonds returned 6 percent so far this year, according to the HSBC/NASDAQ Dubai 

Listed US Dollar Sukuk Index, while regular debt in developing markets gained 5.45 percent, 

JPMorgan Chase & Co.’s EMBI Global Diversified Index shows. 

The World Bank predicted this month that economic growth in the Middle East and North Africa will 

accelerate to 4 percent in 2010 from an estimated 3.2 percent growth last year as oil prices rebound. 

Malaysia, the world’s largest Sukuk market, is forecast by the government to grow 6 percent this year 

after shrinking 1.7 percent in 2009. 

Malaysia Sukuk  

The yield on Malaysia’s 3.928 percent Islamic notes due June 2015 fell six basis points this week to 

3.61 percent, the second-lowest level since the bonds were sold on May 27, according to prices from 
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HSBC Holdings Plc. The difference over similar-maturity U.S. Treasuries has narrowed five basis 

points to 175 since then. 

The spread between the average yield for emerging-market Sukuk  and the London interbank offered 

rate narrowed 37 basis points, or 0.37 percentage point, to 431 so far this year, according to the 

HSBC/NASDAQ Dubai US Dollar Sukuk  Index. 

The difference between the average developing-nation yield and Libor narrowed 49 basis points to 586 

basis points, based on the EMBI+ index from JPMorgan Chase & Co. That is 156 basis points more 

than the average spread for Sukuk . 

Pakistan Sukuk  

Transactions in the $1 trillion Islamic finance industry are based on the exchange of assets rather than 

on interest to comply with Shariah principles. Global sales of Islamic bonds have fallen 24 percent to 

$6.5 billion so far in 2010 from the same period last year, according to data compiled by Bloomberg. 

Sukuk issuances rose to a record in 2007. 

Pakistan may sell Sukuk in the domestic market for the first time in two years to fund its budget deficit, 

Syed Wasimuddin, a central bank spokesman, said June 23. Indonesia plans to sell $650 million of 

global Islamic bonds in October, according to Dahlan Siamat, the finance ministry’s head of Islamic 

financing unit. 

Dubai World, one of the United Arab Emirates three main state-owned business groups, announced in 

November a plan to restructure $23.5 billion of debt. It reached an agreement with its main creditor 

group last month. 

Dar Al Arkan Real Estate Development Co., Saudi Arabia’s biggest property company by market 

value, said on June 23 it agreed with creditors to cut the cost of a $450 million Sukuk  sold in February. 

Investment Dar Co., the Kuwait-based owner of half of Aston Martin Lagonda Ltd., and its creditors 

agreed to most commercial aspects of restructuring its debt, the company’s creditors committee said 

June 14. 
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Restructuring Pacts 

Gulf Finance House EC, the Bahrain-based investment bank, aims to reach an agreement with creditors 

by early next month on renegotiated terms for a $100 million loan, Chief Executive Officer Ted Pretty 

said on June 10. 

More restructurings might take place in Dubai as the region’s business hub seeks to repay loans over 

the next 12 to 18 months, Moody’s Investors Service said June 14. 

Credit-default swaps tied to Dubai government debt narrowed 167 basis points to 484 as of June 24 

from a year high of 651 on Feb. 15, according to CMA DataVision prices. The contracts pay the buyer 

face value in exchange for the underlying securities or the cash equivalent should a government or 

company fail to adhere to its debt agreements. 

“Let’s hope another Dubai-like crisis doesn’t happen,” said Muhammad Asad, who manages the 

equivalent of $210 million as chief investment officer at Al Meezan Investment Management Ltd. in 

Karachi, Pakistan. “There is a global economic recovery and if that continues to happen, Islamic bonds 

will be attractive.” 

Bloomberg  

http://www.businessweek.com/news/2010-06-25/Sukuk-gain-to-six-month-high-on-global-growth-

islamic-finance.html 

Jordan seeking to speed up Sukuk issuance 

Saturday, 26 June, 2010 

Amman: Jordan, faced with rising local borrowing costs, wants to speed up issuance of Islamic 
bonds or Eurobonds to tap more competitive sources of funding to contain its budget deficit, 
officials and bankers said. 

Average yield for the most widely auctioned 18-month and three-year maturity public debt 
instruments has risen by around 150 basis points since March and bankers said this was 
prompting an accelerated pace of preparations to launch dollar-denominated sovereign issuance 
either in Sukuk  or a Eurobond. 
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'Domestic borrowing costs have gone up sharply and this only piles pressure on the treasury ... 
that is why the government is moving ahead with more innovative means to tap lower-cost 
funding abroad,' a senior banker was quoted as saying in our sister publication, the Gulf Daily 
News. 

Last year, the authorities considered the international debt market to finance a chronic deficit 
worsened by the global downturn. However, it put the plans on hold as risk-averse local banks, 
awash with liquidity, were happy to lend to the government even at low interest rates. 

But banks now appear to be almost exploiting the government's sole reliance on them through 
unrealistically high bids to offset depressed profitability as the economy suffers from a recession 
and weak domestic demand, some bankers concede. 

Acting on behalf of the finance ministry, the Central Bank of Jordan has so far this year sold $2.8 
billion worth of government debt to finance a budget deficit expected to reach 6.3 per cent of 
GDP this year. 

Bankers say average yields shot up to 5.7 per cent for three-year Treasury bonds last week from 
4.06 per cent at the end of March while 18-month paper rose by 180 basis points to 4.9 per cent 
since mid-April in the latest auction on June 21. 

Traders say demand for 18-month and three-year Treasury bonds was also more sensitive to 

uncertainty over the direction of yields in international markets. 

Trade Arabia News Service 

http://www.tradearabia.com/news/newsdetails.asp?Sn=ECO&artid=182031 

 

TAKAFUL (ISLAMIC INSURANCE) 

Abu Dhabi Islamic Bank to launch Cash Cover Takaful Service 

Saturday, June 26, 2010  

United Arab Emirates: Abu Dhabi Islamic Bank (ADIB), a top-tier Islamic financial services 
group, is now the first bank in the region to launch the Cash Cover Takaful Service that provides 
customers coverage against financial loss and emergency medical expenses in the event of a 
fraud resulting from theft, assault, or robbery. 

The bank will provide coverage that a customer may lose due to an incident after withdrawing 
money within 100 meters of any of the ATMs or Bank's branches in the UAE. The bank also 
covers all fraudulent transactions made on stolen ADIB ATM Cards Covered Cards with the 
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condition that the customer notifies the bank within 6 hours of the incident, in addition to 
covering medical expenses incurred during the incident. 

The Cash Cover Takaful Service will be provided by ADIB for free for a period of two months 
till the end of August 2010. After the free period, the bank will charge a monthly fee to 
customers who wish to continue and benefit from this service. If customers do not wish to 
continue with this service, they can call ADIB customer service on the toll free number 8002288 
for cancellation. 

Launching the Cash Cover Takaful Scheme, Dhafer Luqman, Head of Strategy, Product 
Management & International Retail, said, "This is another example of our customer focus as we 
bring innovative services to theUAE. It is a huge commitment we are making towards safety and 
security and for our customer's peace of mind. This service reflects our mission of providing 
Islamic financial solutions for the global community and providing world-class, ethical banking 
based on our core values that deliver Banking as it Should Be." 

The bank has informed its customers about this new service through letters sent with the monthly 
bank statement and through SMS. 

http://www.ameinfo.com/236266.html 

 

ISLAMIC INVESTMENTS; EQUITIES/SECURITIES & FUNDS 

 

Irish firms urged to improve knowledge of Islamic finance 
 
Sunday, June 20, 2010 
Irish accountancy and law firms will need to divert expertise to Islamic finance if the country is 
to attract business from this lucrative sector, according to a leading business academic. 
 
Eamonn Walsh, professor of accounting at University College Dublin, said recent changes to 
legislation and tax rules that paved the way for Islamic finance investors in Ireland had been long 
overdue. However, he said that professional services firms needed to create a local knowledge 
base in this area for Ireland to win investments. 
 
IDA Ireland is to promote the International Financial Services Centre as a hub for Islamic funds 
and banks, which are governed by Shariah law. 
 
These rules do not allow interest to be charged; instead, banks share in the profit and loss of 
ventures. 
 
Walsh, who has acted as a financial consultant to several large firms in the Gulf region, said 
there were opportunities in the sector, although Ireland was late coming to the table. 
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‘‘It is an area that has grown quite rapidly in the last three years," said Walsh. ‘‘It is estimated at 
the moment that Islamic finance is worth around $260 billion so, in the global economy, it is a 
small part of the market. But this is expected to quadruple in the next five or six years. 
 
‘‘It would have been better had changes to legislation been [made] a year ago or two years ago, 
but the fact is that we have them now and that obviously is a good thing," he added. 
 
Walsh said that the changes to Irish legislation paved the way for Islamic banks and funds and 
sent out a positive message. 
 
‘‘It’s a way of Ireland saying it is serious about the Gulf states and [about] trying to encourage 
trade and investment," he said. 

 
THE POST.IE 
http://www.sbpost.ie/news/ireland/irish-firms-urged-to-improve-knowledge-of-islamic-finance-
50001.html 
 
Nasdaq launches two Shariah indexes 
 

Tuesday, June 22, 2010 

Nasdaq has created two Shariah-compliant indexes, based on the Nasdaq 100 Index and the 
OMX Stockholm Benchmark Index. 
 
The indexes are a response to growing demand for a wider range of Islamic investments by 
investors and are the first in an intended family of indexes aimed those who want an Islamic 
investment portfolio, says Nasdaq. 
 
The indexes are weighted by market capitalisation and track the securities in the underlying 
benchmark indexes, and meet Shariah requirements as specified by the Accounting and Auditing 
Organisation for Islamic Financial Institutions adopted by Nasdaq OMX with the guidance of 
Shariah advisor BMB Islamic UK. 
 

http://www.risk.net/structured-products/news/1687146/nasdaq-launches-Shariah-indexes 

QIB fund gives top returns 

Wednesday, June 23, 2010, 

Qatar Islamic Bank’s Global Sukuk  Plus fund, run by its subsidiary European Finance House 
(EFH), has given its investors an outstanding 10.63% returns, outperforming its benchmark by a 
significant margin of 7.8%. 
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Throughout what proved to be a turbulent year for the Sukuk  market in general, the EFH Fund, 
which was launched in March 2009, succeeded in maintaining a relatively low volatility, 
according to a QIB spokesman. 

Since its inception, the fund has grown in diversification, with its portfolio now consisting of 13 
holdings across 9 jurisdictions. 

“The performance of the Fund during its first year of operation and during such difficult 
economic conditions is a testament to careful planning and expertise,” EFH chief executive 
Michael Clark said. 

He said the fund provides investors with a straightforward, adaptable and well-controlled 
investment product that is able to ensure maximum yield as well as geographical and sectoral 
diversification through its active management. 

Anouar Adham, EFH’s head of asset management, said the excellent performance of the fund 
under difficult market conditions showed its strong expertise in managing Sukuk investment. 

The Global Sukuk Plus Fund investors in Qatar are serviced by QIB, and the Fund is a weekly-
traded mutual fund investing in global Sukuk markets. The fund has a broad market access 
because of EFH’s links to Shariah-compliant institutions in Europe, the GCC, the wider Mena 
region and Asia. It is open to institutional, corporate and private clients seeking investment 
opportunities managed by one of the world’s foremost Shariah-compliant banking institutions. 

http://www.gulf-
times.com/site/topics/article.asp?cu_no=2&item_no=370054&version=1&template_id=48&par
ent_id=28 

KFH sets up department to control bad finances 

Saturday, June 26, 2010 

PETALING JAYA: Kuwait Finance House Malaysia Bhd (KFH) has set up a credit control 
department for the purpose of remedial management of its non-performing financing (NPF) 
level, which, as at September 2009, stood at 6.72%. 

“The bank has implemented more stringent measures with regards to risk and compliance. With 
a strong remedial management and recovery team in place, as well as improved policies and 
procedures, it is enhancing its asset and credit quality and recovery,” KFH said in a statement 
to StarBiz yesterday. 

“In addition, there is a more effective tracking process which has been introduced,” it added. 

A spokesperson from KFH said its credit control department had been set up about a month ago. 
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“We need to have an effective tracking process for the segregation of good quality assets and to 
restructure those accounts to make sure they don’t fall into NPF,” she said. 

She said KFH had merged several of its divisions to streamline the tracking procedure. “Instead 
of 20 division heads reporting to our chief executive officer, we have streamlined it to eight 
divisions.” 

The divisions that had been streamlined include the department for credit control, retail banking, 
finance and corporate services and credit risk management, she said. 

The spokesperson said the bank had drawn up a “robust business plan” with a more focused 
direction targeting business growth, better processes, asset quality and recovery, as well as cost 
optimization. 

“KFH will continue operating the same business model, with more deals in the pipeline. Apart 
from tying up with more AAA-rated companies, the bank will diversify and focus on income-
generating assets. 

“The linkage to the MEPS network recently has also opened the doors to elevate the retail and 
consumer banking business,” she said. 

Separately, KFH has clarified in a statement that it was not a contractual party to the sale and 
purchase transaction of the East Wing of the Icon @ Tun Razak property deal and that it had no 
interest whatsoever in the said transaction. 

“In respect of the Menara YNH deal, there was no legally binding contract between KFH and 
YNH Land Sdn Bhd. 

“Both parties did not enter into a sale and purchase agreement. In any case, such events are part 
of the ordinary business operations and dealings in the banking sector,” it said. 

The bank added that its decision to discontinue the rating services by RAM Ratings Sdn Bhd was 
a strategic decision made in line with the new management of KFH. 

“There is no mandatory requirement for KFH to be rated as it is a fully-owned subsidiary of 
KFH in Kuwait. Other foreign-owned Islamic banks in Malaysia remain unrated. 

“In any event, KFH continues to be rated by another local agency, Malaysian Rating Corp Bhd 
(MARC), as most of the bank’s corporate guarantees are attached to MARC.” 

At the parent level, the KFH Group is rated by global rating agencies Standard & Poor’s, Fitch 
Ratings, Moody’s and Capital Intelligence. 
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“It must be stressed that a rating is not mandatory and many Malaysian banks do not have a 
rating,” it said. 

KFH also said the status audit undertaken by the bank recently was conducted to provide its new 
chief executive officer with an accurate picture and history of KFH. 

The bank said it had also engaged an external professional firm to implement the requirements of 
FRS139 which was broken down to 11 individual workstreams. These include those covering the 
key requirements of FRS139 for the entire bank which includes impairment assessment, fair 
value accounting and effective yield rate. 

“The bank has been compliant to the new accounting standards since early 2010,” it said. 

KFH has a Tier-1 capital of RM2.26bil and Tier-2 capital of RM374.7mil. Its core capital ratio 
and risk-weighted capital ratio at Dec 31, 2009 stood at 19.9% and 23.8%, above the Islamic 
banking industry average of 11.9 % and 14.4 % respectively. 

This makes KFH the largest Islamic bank in Malaysia in terms of capital. 

http://biz.thestar.com.my/news/story.asp?file=/2010/6/26/business/6551252&sec=business 

 

ISLAMIC FINANCE EVENTS; SEMINARS, WORKSHOPS & CONFERENCES 

Tatarstan to host Islamic finance summit, Halal trade fair 
 
Sunday, June 20, 2010  

JEDDAH -- The second International Islamic Business and Finance Summit (KAZANSUMMIT 
2010) is to take place in Kazan, western Russia, on June 27-29. The conference mainly aims to 
promote Shariah-compliant economic and financial relations between Russian businessmen and 
the Muslim world said the organizers. 

Kazan, the capital of the autonomous republic of Tatarstan, is hosting the event for the second 
time. As many as 500 participants from all over the world are expected to attend the summit. 

Key speakers include Tatarstan President Rustam Minnikhanov, former Malaysian Prime 
Minister Mahathir Mohamad, the UK's Lord Nazir Ahmed and Lord Mohamed Iltaf Sheikh, 
Adviser to the OIC secretary-general Nabika Diallo, CEO & General Manager of the Islamic 
Corporation for the Development of the Private Sector (Islamic Development Bank Group) 
Khaled M. Al-Aboodi and representatives of Islamic financial institutions and government 
bodies. 
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The summit's agenda includes a pre-summit seminar for consulting and legal companies, a 
roundtable discussion on Muslim philanthropy, a strategic forum and roundtable on innovation 
policy, an investment forum, an Islamic economics and finance conference, and a range of 
business meetings and presentations. 

An innovation and investment exhibition will be held on the sidelines of the conference for two 
days. Participants will have an opportunity to present their services and products to Russian and 
foreign investors, and introduce themselves to business partners and media representatives. 

The largest Russian trade fair of Halal products and services, KAZANHALAL 2010, will also 
take place in conjunction with the summit. As many as 100 Halal manufacturers will exhibit their 
baked and meat products, clothes, pharmaceuticals, personal hygiene products, equipment and 
printed materials. 

Organizers of the trade fair -- Islamic Business and Finance Development Foundation, Linova-
MEDIA and Non-Commercial Partnership of Muslim Entrepreneurs "Tarkhan" -- believe it is a 
good platform for businessmen from all over the world to share ideas, learn the peculiarities of 
foreign Halal markets, and participate in creating a new market segment in Russia that is 
estimated to be worth millions of dollars. 

According to Linar Yakupov, the president of IBFD Foundation and founder of 
KAZANSUMMIT, the upcoming event is expected to be more fruitful than the first. "We can 
speak about important results of KAZANSUMMIT 2009, such as initiation of the establishment 
of the Tatarstan International Investment Company (TIIC). The offices of TIIC and Kazan Halal 
Hub are to be opened during KAZANSUMMIT 2010. Both projects should become important 
links in the Russian Halal market infrastructure," Yakupov said. 

The main aims of KAZANSUMMIT 2010 are to identify strategic development prospects of 
international economic relationship between Russia and Muslim countries, develop ethical 
business and finance in the Commonwealth of Independent States (CIS), and attract direct 
investments into the Russian regions. The summit also aims to promote Islamic investments as a 
resource for the innovation-based development of Russia and to introduce the experience of 
comfortable ethical business projects to the region. Ethical business is actively exercised in many 
Western and Asian countries, and recognized by Muslims as well as non-Muslims. 

http://www.istockanalyst.com/article/viewiStockNews/articleid/4232418 

5th IDB global forum on Islamic finance begins in Baku 
Monday, June 21, 2010 

BAKU: The Islamic Development Bank (IDB) has kicked off its 5th Global Forum in 
Azerbaijan`s capital Monday, which is dedicated to Islamic finance. 

Entitled “Islamic Finance: Towards Global Resilience and Inclusiveness”, the forum has been 
organized at the initiative of the Islamic Research and Training Institute. The event, held since 
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2006, is aimed at exploring the ways of solving challenges faced by the Bank`s member 
countries and developing Islamic Financial Services industry. 

Speakers at the event included Bambang Permadi Brodjonegoro, Director General of Islamic 
Research and Training Institute, and Sheikh Salah Kamel, chairman of the General Council for 
Islamic Banks and Financial Institutions. 

In his remarks, Chairman of Azerbaijan`s Central Bank Elman Rustamov emphasized the 
importance of the forum, saying it addressed “very topical issues of nowadays”. 

Rustamov spoke of the global economic crisis` impact on Azerbaijan. 

“Azerbaijan was quite ready to face the crisis. Azerbaijan`s economic doctrine, pursued by 
President Ilham Aliyev in 2003-2008, has ensured the country`s fundamental development. 
During this period Azerbaijan`s Gross Domestic Product saw a 3-fold increase, with national per 
capita revenue making more than $9,000. The country`s strategic currency reserves increased 13-
fold to make more than half of the GDP. This is also 6 times more that the country`s external 
debts.” 

Rustamov said: “Rapid economic development boosted the dynamics of the banking and 
financial system. Azerbaijan`s banking sector, its volume and potential, saw a 10-time growth. 
And by creating a strong macroeconomic potential Azerbaijan has managed to ensure steadiness 
of its economy to the global crisis.” 

President of the IDB Group Ahmed Mohammed Ali wished the forum participants successes. 

Doctor Muhammad Ali Elqari delivered a report on ethical boundaries of the Islamic finance 
system. 

BSANNA NEWS (The Black Sea Association of National News Agency) 

http://bsanna-news.ukrinform.ua/newsitem.php?id=13396&lang=en 
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ISLAMIC FINANCE: ARTICLES/COMMENTARIES 

Delinking Islamic finance, Libor 
Analysts say it's possible to use City indexes as reference rate benchmarks for mortgages 

Sunday, June 20, 2010 

Islamic finance migration towards 2.0 can be best described by a quote from Oliver Wendell 
Holmes, a famous jurist, ‘… great thing in this world is not so much where we stand as in what 
direction we are moving ...' 

Enlightened Islamic bankers and scholars have been commenting for nearly a generation on the 
need to delink from the interest based economies and its reference rates. 

The first step toward delinking is to acknowledge it. The second step, to prevent destabilization 
and confusion, is the phased-in process that spells out the sign posts on the road of Shariah-based 
investments. 

The final step is ensuring the vigilance to the methodology and continued refinement. 

In 1999, the first Islamic equity index by a globally recognized index provider, Dow Jones 
Indexes (DJI), was launched, and the industry had an Islamic equity benchmark to measure 
relative performance of Shariah-compliant companies instead of relying on established broad 
market conventional indexes like S&P 500 or MSCI World. 

In 2006, DJI along with a global bank, Citigroup, launched the world's first Sukuk  Index, again, 
for measuring relative performance instead of relying on emerging market bond indexes. 

Scholars have been insisting on moving away from London Interbank Offered Rate (Libor), 
commonly used as a reference point in contracts for credit pricing. 

Where there is a will, there is a way. For example, Islamic mortgages are available in the US, but 
the reference rate is the US Treasury, which is the only available benchmark. 

S&P has the S&P/Case Schiller Home Price Indices for US Cities for New York, Atlanta, 
Chicago, which give market-based valuations, based on a transparent methodology. 

In theory, it is now possible to use such City indexes as reference rate benchmarks for Islamic 
mortgages in those cities, as a ‘real economy' link between property prices and mortgages. 

A number of well meaning initiatives have been undertaken over the years in an attempt to 
delink Islamic finance contracts from Libor, to capture the connection to the real economy. 
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Is it time to repeal the ‘law of necessity' for Libor reference, and apply the same ‘law' to applying 
contribution rates for Islamic instruments as the beginning of a new paradigm for reference rate 
points? 

Attempts to delink from Libor include local Islamic equity benchmark indexes (volatility issue?), 
Sukuk Index (trading and transparency?), CPI (frequency of data?), commodity index 
(volatility), real estate indexes/prices (bubbles, transparency, illiquidity?), in a variety of 
processes and formulas. 
 
Challenges 

While there is a link to the real economy with a sample of the afore-mentioned indicators — 
these are performance and not pricing measures, for placing and accepting inter-bank Islamic 
deposits — it presents an obvious challenge. Assuming Islamic fixing is possible, which is not an 
unreasonable assumption, the next set of issues include panel member banks (which contribute to 
prices), governance of the Islamic fixing (independent third party), and methodology for 
calculation and dissemination. 

The global capital markets have accepted the transparent process for fixings, from overnight to 
one year and beyond. 

In general terms, a number of panel member banks (16) contribute to pricing before a certain 
time (GMT) every business day, and the British Bankers Association (BBA) oversee the 
governance of the pricing to ensure fictitious prices are spotted and those contributing are 
removed. The contributed rates are then applied to a formula by Thomson Reuters: removing the 
outlier top and bottom prices and taking the mean of the median. The rates are then released 
before noon GMT. 

For Islamic finance to showcase its connection to the real economy, authentic and indigenous 
rates are the answer to the question, ‘what's the difference?' The ensuing financial instruments 
off of these rates capture the price, pulse, health and direction of Islamic finance. Islamic finance 
needs to find its own path, and, a SCIRR, at Holmes' direction, could then be used by the 
conventional industry as a reference rate as connected to the real economy. 
 
The writer is Global Head of Islamic Finance at Thomson Reuters. Views expressed here are his 
own and do not reflect that of his organization or of Gulf News. 
 

Gulfnews.com 

http://gulfnews.com/business/banking/delinking-islamic-finance-libor-1.643307 
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Sukuk under Turkish Law 
 

WEDNESDAY, JUNE 23, 2010 

Islamic finance is growing in popularity and becoming a major financial instrument-setter in the 
world of finance. Innovative structures created one after another have triggered the ever-
increasing trend towards Islamic finance. 

Among these innovations is Sukuk (Sukuk is the plural form of “sak”), basically a trust 
certificate and commonly referred to as the general name for Islamic bonds that first appeared in 
Malaysia in 2002. Sukuk  has not only been attracting the attention of Muslim investors trying to 
avoid interest gains but has also become a profitable investment tool for investors from Europe, 
North America and the Far East looking to diversify their portfolios and get a higher return 
and/or yield on their investments. 

First of all, a Sukuk transaction may be structured like a bond issue or a securitization scheme. 
Bond-like Sukuk  issues have been criticized by distinguished scholars as these structures may 
not fall into the permissible area drawn by the Quran, Sunna (dictum/practice and decisions of 
the Prophet), Ijma (consensus of the community of Muslim scholars) and Qiyas (analogical 
deductions and reasoning). However, securitization, a structured finance technique born in the 
US in the early ‘70s that became a trillion dollar industry in less than 40 years, perfectly fits the 
needs of investors who want to comply with the rules of Islamic law while investing in a 
relatively safe instrument. 

The Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) defined 
Sukuk  as certificates of equal value put to use as common shares and rights in tangible assets, 
usufructs and services or as equity in a project or investment activity. Sukuk are not debts of the 
issuer, they are fractional or proportional interests in underlying assets, usufructs, services, 
projects or investment activities. Furthermore, the underlying business or activity, and the 
underlying transactional structures (such as the underlying leases), must be Shariah-compliant 
(for instance, the business or activity cannot engage in prohibited business activities). 

According to AAOIFI standards, Sukuk must demonstrate: 

* that any income arising must derive from the underlying activities for which the funding has 
been used, and not simply comprise interest; 

* Sukuk must be backed by real underlying assets and these assets must be Shariah-compliant in 
nature and be being utilized as part of a Shariah-compliant activity; and 

* there must be full transparency as to the rights and obligations of all parties. 

Sukuk structures are mainly built on traditional Islamic contract types such as ijara (lease), 
murabaha (cost-plus financing), mudaraba (where one party injects capital while the other puts in 
sweat equity), musharaka (where both parties contribute capital), istisna (where a manufacturer 
undertakes to manufacture a specific asset for a client), and so on. The most common Islamic 
contract type used for Sukuk transactions is ijara. 
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An ijara Sukuk structure basically works as follows: A single or a group of assets that are 
admissible for ijara contracts are selected. The originator creates a Special Purpose Vehicle 
(SPV) with a separate independent legal entity to whom it sells the asset(s) with the 
understanding that the originator will lease back the asset(s) from the SPV. Rent is negotiated 
and a term-specific lease contract is signed. The SPV then securitizes its assets by issuing ijara 
Sukuk for sale to investors. The Sukuk sale proceeds to provide funds to the SPV to pay for the 
asset(s) purchased from the originator. A rent-pass-through structure is adopted by the SPV to 
pass on the rents collected from the lessee to Sukuk holders. At the expiry (or termination) of the 
lease deed the flow of rents would stop and ownership of the asset pool would be with the Sukuk 
holders as a group. The Sukuk contract embeds a put option to the Sukuk holders that the 
originator is ready to buy the Sukuk at their face value on maturity or the date of dissolution. 

Didim Today 
http://www.didimtoday.com/national/columnists/1057-Sukuk -under-turkish-law-1.html 

Is Islamic banking really Islamic? 

Friday, June 25, 2010 
The journey began with trying to establish Shariah compliant prudent banking opportunities. The 
concept was to provide Halal banking and safety from Riba (interest). The aim was to avoid 
foreign banks and their banking system in Muslims countries. The vision was to establish an 
Islamic Economic System. 

After the initial stage, people started having questions in their minds: Is Islamic banking really is 
Islamic? 

The matter is drawn from two aspects. First, what is the difference in the methodology the 
common man can see when he deals with an Islamic bank in comparison to a conventional 
commercial bank? And second, whether interest is completely weeded out, even at the 
benchmarking level, from the Islamic banking system? 

The problem arises when the Islamic banking system is only considered to be a change of name. 

When people come across such Islamic banking products as Ijarah or lease, they wonder if it’s 
the same that which a conventional bank offers. If we look closely Ijarah Muntahiya Bitamleek 
(Islamic Leasing Product) is very similar to the finance lease provided by a conventional 
financial institution, except the difference of the insurance cost (Takaful- Islamic Insurance) 
which has to be borne by the lessee in the Islamic mode and it is built in the rentals. 

Here I would like to stress that people always try to compare an Islamic banking product with a 
conventional banking product, and it becomes critical when it has a fixed return embedded. 
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Regardless of the fact that many Islamic banking products have some embedded components of 
fixed return, there is another issue that is more objectionable of the current Islamic banking 
system. And, that is the use of interest rates as a benchmark. Being an investment banking 
professional of an Islamic bank in 2006, I prepared many term sheets based on KIBOR for 
benchmarking diminishing Musharika profits. It made me feel that we were working under the 
same capitalist system by giving it a different name for our own satisfaction i.e. Islamic. 

A person can argue that for instance if the price of beef is benchmarked with that of pork, we 
cannot say that beef is prohibited just because of the pricing mechanism. There are two important 
points to consider here. First, the development of Islamic benchmarks and second, the tentative 
nature of the rates that are not a benchmark within, but rather a mere estimate assigned by 
relevant probabilities or there is a will of having something fix part and making the rest 
performance based. 

Another objection against Islamic Banks is regarding their transactions with commercial banks 
including how some commercial banks have opened up Islamic banking branches. It makes one 
wonder whether the money being used in such transactions is free of interest or not? 

Sometimes there is also doubt about the intentions of the seller of the banking product. While at 
one place a bank is selling conventional banking products, on other hand they also have Islamic 
Banking Products. It is same if Hamdard announce to sell wine with their parallel sale of Rooh-
e-Afza. This point must be addressed by the existing Islamic banks and the regulators. 

No matter how problematic the above mentioned issues seem, in my opinion the biggest point of 
concern is something else. The real issue is that we cannot establish an Islamic Banking System 
of the truest form without having a true Islamic Economy and we cannot establish a true Islamic 
Economy without surrendering our non-Islamic lifestyles and societies. 

I don’t understand why we are more interested in names. No one can sell Halal Wine simply 
because we cannot make wine Shariah compliant. The same way we cannot find a way to make 
interest Halal. An interest free banking system is correlated with the will of the economy to 
invest in risk. People cannot attain Islamic Banking with a will to have fixed income securities in 
their portfolio as well, tagged as “Islamic.” It is actually the risk that we fix rather than return on 
income. If the concept is risk sharing, we have to work far too long to make our society aware in 
this regard. 

I do not say that we should discourage Islamic banks. We just need to learn and implement 
faster. 
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The more we emphasize on the Islamization of Islamic banking, the more we will need to have 
an Islamic economy and the more we would want an Islamic economy, the more we will have to 
be good Muslims in all aspects of our society. Otherwise it is all a never ending debate. Don’t try 
to find Islam in Islamic Banking. Implement Islam on yourself, then your economy. Banking will 
automatically become Islamic. 

http://blogs.tribune.com.pk/story/194/is-islamic-banking-really-islamic/ 
 
 

 

 

 

 


